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[57] ABSTRACT 

A loss control system is disclosed wherein an issuer of 



bank cards can regulate the type of authorization re- 
quests transmitted thereto from a merchant. More par- 
ticularly, a system is disclosed wherein each issuer 
maintains files relating to their cardholder. A data con- 
trol center is linked to the files of each issuer, as well as 
to the merchants in the system. The data control center 
is provided with parameters, supplied by each issuer, 
for determining which authorization requests are to be 
forwarded to the issuer for approval. In use, merchants 
forward all transactions to the data control center. The 
data control center evaluates the requests against the 
parameters supplied by the associated issuer. The data 
control center will only forward requests to the issuer if 
they fall within the parameters defined by the issuer. 
Requests which are forwarded are evaluated by the 
issuer and an acknowledgment is sent back to the mer- 
chant through the data control center. The data control 
center will provide a response if the request is not for- 
warded. The use of the subject invention permits each 
issuer to tailor its authorization program to its unique 
credit and fraud problems. 



11 Claims, 1 Drawing Figure 
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losses amount to hundreds of millions of dollars per year 

LOSS CONTROL SYSTEM to the parties involved in the system. 

In the prior art, there have been developed a variety 
BACKGROUND OF THE INVENTION of techniques for reducing losses. The simplest type of 

' 5 loss control system consists of the printing and distribu- 

The subject invention relates to a system for approv- tion Qf fl bulletilJj listing ^ account numbers of lost or • 
ing authorization requestsmade by a merchant regard- stolen bank ^ bu u etm) compiled using infonna- 
ing the credit worthiness or . solvency of a cardholder. tion supplied b y ^ is distributed to the mer- 

More particularly, a new and improved system is dis- cnant s. By checking the customer's account number 
closed wherein the issuer of bank cards can control the l0 agamst the list in the bulletin, the merchant can deter- 
circumstances when an authorization request from a mine jf a particular card can be accepted. However, the 
merchant is forwarded to the issuer for approval. By use Q f a bulletin as a loss control technique is undesir- 
this arrangement the issuer can regulate its authoriza- ab j e f or a number of reasons. For example, a number of 
tion expenses and balance these expenses against poten- d avs w iu elapse between the time a card is reported lost 
tial credit and fraud losses. 1 5 or stolen and the time that information is circulated to 

In recent years, the use of bank cards to facilitate merchants. Further, the bulletin cannot be used to con- 
purchases without cash has been widespread. In a typi- trol the amount of purchases charged to one card in a 
cal debit br credit card system, a potential user applies given period of time. 

to an institution, generally a bank, for a card. This insti- Accordingly, various electronic loss control systems 
tution, called the issuer, will provide a bank card to. the 20 have been developed which permit immediate process- 
user if he meets certain financial requirements. The ing arid entry of data relating to lost and stolen bank 
issuer then opens a file having account information on cards. The system may also be used to keep track of 
the cardholder. This file is continually updated and bank card activity in order to prevent overuse of the : 
supplied with data concerning recent purchases and card. In a typical prior art system, before accepting the 
payments. As discussed below, the file, kept on each 25 bankcard for payment, a merchant will electronically 
customer is used to determine wliether a particular forward a request for authorization to the merchant 
purchase should be approved. The bank card can be member bank. Generally the request for authorization is 
used as a means for extending credit, or for debiting a entered by the merchant into the system via a telephone 
deposit account funded by the customer., . or automatic terminal. . 

The cardholder may purchase goods in any establish- » If the merchant member bank*, in <^ <te >^«<* 
mentwhichacceptsthatparticula^card^ Each establish- f^^ 0 ^^ 

ment, hereinafter referred to as the merchant, is gener- be handled internally More P^cularly £e rnerchant 

ally associated with an intermediate institution. The ™*f>e' ^•-f'^^T^^^S^ 
. . . . ■ , . - , ~a .~ holder and decide to approve or deny the transaction, 

mtemediate m^ Inmostcaseshowever, the issuer of the card is different 

merchant member bank, is ' responsible for di^ ; ffom ^ merchant member bank . In ^ latter situation , 
ous merchants to accept the particular credit card for ^ merchant member bank electronically routes the 
purchases. / . . , . " * u request for authorization to the data control center. The 

In use, the cardholder presents his card to the mer- control ceilter ^ the n forward the request to the 

chant : for payment of either goods or services; The ^ of ^ bank ^ jhe remote issuer can 

merchant forwards a draft of the transaction of the then check its account file on the cardholder to deter- 
merchant member bank for payment less a service mingifthe card has been reported lost or stolen or if the , , 

charge. The merchant member bank in turn, presents customer has exce eded his credit limits or depleted the^ y^b'fc 
the draft to the issuer bank for payment less a service funds m his deposit accQun t An acknowledgment, eiA n^Ju I* 
charge; The issuer bank then bills the cardholder for the 45 ther appro ving or deny ing the tranjactionjgj^^ r^ud^> 
transaction amount. In the alternative, the cardholder mitted back to tne merchannhrough the data contro l 
can maintain an account at the issuer bank, and can have center arid the associated merchant member ban k! y ^*> ¥ (U^tf^*- 
a debit card arrangement whereby the account can be The cost of authorizing a transaction is borne by the 
debited by the issuer either at the time of the transaction issuer. These costs are a function of computer process^ 
or when the merchant member bank supplies the draft 50 mg ^ data transmission fees. As can be appreci- 
for payment. a ted, these costs can be relatively high due to the large 

Typically, the presentation of the draft and the pay- number' of purchases made every day. In fact, if an 
ment by the issuer is accomplished dectronically issuer had to approve every transaction, authorization 
through a linked computer network. In order to facili- expenses would exceed losses related to fraud, 
tate the electronic transfer of funds, a data control cen- 55 Cm e method of balancing authorization costs' with 
ter is utilized. More particularly, a data control center is f rau d losses is to impose minimum transaction levels 
provided which is electronically connected to a plural- below which the merchant will not request an authori- 
ity of issuers. The control center is also connected to a zation. By this arrangement, the processing costs for all 
plurality of merchant member banks. Thus, information small transactions can be eliminated. Accordingly, in 
passing between merchant member banks and the issii- 60 the prior art, merchants are instructed to request autho- 
ers is routed through the control center. rization from the issuer only if the transaction exceeds a 

As can be appreciated, any funds transfer system certain defined limit, 
must be protected in a variety, of ways from credit and This method however, is not satisfactory, since the 
fraud losses. Thus, safeguards are typically provided to , inflexible limit used by the merchants is not compatible 
limit the use of lost or stolen bank cards. Further, , the 65 with uWdifTerent needs of various issuers. For example, 
system usually includes methods for limiting the amount if the issuer is fortunate to have cardholders which 
.of. purchases a customer is allowed to make in a given present little credit loss problems, benefits would be 
period of time. Even with protection, credit and fraud maximized by imposing a high transaction limit on the 
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merchants. By this arrangement, requests for authoriza- suitable response is then returned to the merchant 
tion and their associated costs are ro'nimized. In con- through the data control center. In the alternative, if the 
trast, an issuer having substantia] credi and fraud prob- parameters supplied by the issuer indicate that the re- 
lems would benefit from low limits, such that more quest should not be forwarded for authorization, the 
transactions are checked. If the latter situation, authori- 5 data control center will provide the response. Prefera- 
zation costs would be substantially higher, but would be bly, the data control center has a master list which 
offset by reduced losses. includes indisputably void card numbers compiled from 

In the prior art practice, the transaction limits sup- data supplied by all the issuers. Thus, if the request is 
plied to the merchants represent a compromise solution. not forwarded to the issuer, it can at least be checked 
The issuer, which may pay for the authorization re- 10 against the master list. By this arrangement, many 
quests, has no control over these limits. Accordingly, it fraudulent users can be detected even if the transaction 
would be desirable to provide a new and improved falls without the parameters sets by the issuer, 
system wherein the limits or parameters controlling The issuer will typically supply the data control cen- 
whether a request for authorization is forwarded to the ter with a dollar amount over which all transactions are 
issuer are regulated by each issuer. By this arrangement, 15 to be forwarded for approval. However, in order to 
each issuer can balance the expense of providing autho- fully satisfy the objects of the subject invention, it is 
rization responses with their particular credit and loss preferred that the parameters include more than just a 
problems to operating expenses. single transaction level. For example, a second lower 

limit may also be chosen, below which no transactions 
SUMMARY OF THE INVENTION 2Q m forwarded for authorization. Transactions which 

Accordingly, it is an object of the subject invention to fall between the upper and lower limits may be subject 
provide a new and improved system for handlin g, re- to special handling at the control center. More particu- 
late for anth nrization " f tra^^'trm larly, records can be made of the latter type transactions 

It is another object of the subject invention to provide at the control center such that the activity of the card 
a new and improved system wherein the issuer of bank 25 can be monitored. Approval for subsequent purchases 
cards controls the parameters that determine which can be denied by the control center based on maximum 
requests are forwarded to the issuer for authorization. activity parameters provided by the issuer. 

It is a further object of the subject invention to pro- Another type of control parameter which may be 
vide a system wherein each issuer can tailor the parame- used relates to geographical considerations. Due to 
ters governing the forwarding of authorization requests 30 communication expenses, it is significantly more costly 
to their own needs. for an issuer to authorize a request from a merchant in 

In accordance with these and many other objects, the a foreign country. Accordingly it would be desirable to 
subject invention provides for a system wherein the permit the issuer to control whether a request should be 
issuer of bank cards can regulate the number and nature forwarded based on the location of the merchant. In the 
of authorization requests which are received from a 35 preferred embodiment of subject invention, a form of 
/merchant As in the prior art, each issuer of bank card s random selection can also be added to the parameters to 
maintains a file containing the account history _oLeafih prevent fraudulent users from avoiding detection, as 
cardholder . The account history can be utilized to de - described more fully hereinbelow. 
termine if a particular purchase shouKTbe approyjcfb y Further objects and advantages of the subject inven- 
the issuer . The subject system further includes at least 40 tion will become apparent from the following detailed 
one data control center linked to each of the issuers in description in conjunction with the drawing in which: 
the system. The data control center is also linked to BRIEF DESCRIPTION OF THE DRAWING 

each of the merchant member banks which are in turn 

connected to the individual merchants providing goods The sole FIGURE is a block diagram illustrating the 
and services to the customers. 45 new and improved loss control system of the subject 

In accordance with the subject invention, a set of invention, 
individual parameters is provided to the data control DETAILED DESCRIPTION OF THE 

center by each issuer in the system. The set of parame- PREFERRED EMBODIMENT 

ters is used to determine if authorization requests made 

by a merchant should be forwarded to the particular 50 Referring to the FIGURE, the subject loss control 
issuer of the bank card. By this arrangement, the issuer, system 10 will be described in greater detail. In a typical 
which bears the costs of the authorization requests, can bank card system, customers will apply to an issuer 
tailor the parameters to suit its particular needs. For bank 12 for a card. If the issuer determines that a cus - 
example, an issuer experiencing relatively high credit tomer meets their requirements, a card is given to_the 
and fraud losses will benefit from having a high number 55 customer and a file is opened which mcludesjhe__ac- 
of requests processed for validity. In contrast, a user count number associated with the card, as well accredit 
having little or no credit and fraud losses, will benefit by limits assigne d bv the issuer. In the alternative, funds 
substantially reducing the number of authorization re- may be deposited by the customer to create a debit 
quests processed. account. The account information is maintained in some 

In use, a merchant is instructed to request an authori- 60 form of data storage means 14, typically an electronic 
zation for all transactions. The authorization requests device such as a peripheral disk which can be readily 
are electrically routed to the data control center accessed. Thejnformation stor age means 14 is linked to 
through the merchant member bank. The data control a computer maintained by the issuer for evaluating 
center compares the request with the parameters set by authorization requests. The computer will also handle 
the associated issuer to determine if the requst should be 65 billing functions. 

forwarded. When the request falls within the particular As provided in the prior art, each of the issuers 12 is 
parameters, it is forwarded to the issuer where it can be linked to a data control center 20. The links 22 are 
evaluated against the account file of the cardholder. A typically telephone-type lines s uitable for hi gh speed 
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data tra^i^QB, The data control center 20 serves as In contrast, in the subject-loss control system 10, each 
TDTSeSnTbasTfor transaction information generated individual issuer is given the capability of tailoring its 
bv the merchants 30 in the system. As in the prior art, authorization procedures to its credit and loss situation 
each merchant is associated with a merchant member More particularly, in the subject system, each merchant 
bank 32. The merchant member bank 32 is linked to 5 30 may be requested to contact the data control center 
both the merchants 30 and data control center 20 via 20 for every transaction. As in the prior art, the inter- 
communications lines 34 and 36, respectively. While mation sent by the merchant through some form of 
only one merchant member bank 32 is illustrated in the terminal means includes the amount of the transaction, 
FIGURE, typically, a plurality of merchant member the cardholder account number and the issuer of the 
banks are included within the system, each having a 10 card, ^accordance with the sublet mventioMhgJgto 
number of merchants associated therewith. conyoTc^teF ^ill extract from storage means4C fre 

In accordance with the subject invention, a storag e partiaferaraineters supplied fry the issuer of the card 
means 40, containing param eters provided from eac h involved^ comparing the trangac- 

i*M«r k tweeted to co ntrol c enter 20. The parage- tibn with the parameters supplied bv the issuer, the d ata 
fers are utilized bv the date contro l center 20 to deT er- IS control center will determine whether the transaction 
m me If authoriza tion requests, initiated by a merchan t forwarded to the 1SSuer JoT - AunX£ ^ 1 ™ 

itt s hould he forwarded to the issuer for approva l. Amplest situation, where the parameters merely consist 
-"Stooge means 40 may be defined by any high speed of a dollar limit, the data control center will forward the 
memory device such as a peripheral disk. Each issuer in request to the issuer for approval if the transaction 
the system will provide individual parameters tailored 20 amount exceeds the dollar level. The issuer can then 
to their specific needs. In the simplest situation, the evaluate the authorization.teiiueatjig^^ 
parameter chosen will be a transaction limit amount. tion kept in the cardholder'sJllU^tQ^etejmias^ 
The data control center 20 will forward requests for app ro val^d ^ 

authorization only if the purchase value exceeds the Evaluation is routed back to t he merchant through the 
transaction limit 25 data control center." 

To initiate the system, each issuer supplies the chosen As in the prior art, the exception file 44 can be uU- 
parameters to the data control center 20 where they are lized if the issuer cannot be contacted. In addition, the 
filed in storage means 40 available for ready access, exception file is utilized if the parameters supplied by 
Preferably, a second storage means 44 is provided hav- the issuer indicate that the request should not be for- 
ins a list of accounts to which a known response can be 30 warded. The use of an exception file can play an impor- 
returned without contacting the issuer. The list, re- tant role in the issuer's determination of the parameters 
ferred to as an exception file, is a compilation of account supplied to the data control. For example, if a particular 
numbers, supplied by all the issuers, which includes issuer has a cardholder population which does not gen- 
cards reported to be lost or stolen. In addition, the list erate credit losses, the issuer can substantially reduce 
can also include account numbers representing card- 35 authorization costs. More particularly, the issuer can 
holders whose transactions are to be approved under all supply the data control center with a complete list of 
circumstances. The exception file is utilized by the data lost and stolen cards. Further, the issuer can set a Tele- 
control center 20 when the request for authorization is lively high transaction level such that only large trans- 
not forwarded to the issuer. actions are forwarded for approval. By utilizing the 

- In the prior art, a merchant would request an authori- 40 exception file, the issuer knows that all lower level 
zation if the transaction exceeded a set limit, regardless transactions will be evaluated to protect against fraud 
of issuer preference. In the authorization process, the losses. By this arrangement, fraud losses are controlled 
merchant transmits the transaction information to the without high authorization expenses, 
the merchant member bank 32 through a telephone or In contrast, an issuer having a cardholder population 
some form of terminal means. If the merchant member 45 which generates high credit losses, will typically wish 
bank is, in fact, the issuer of the particular card, the to evaluate a greater percentage of transactions. Ac- 
authorization request was handled internally. When the cordingly, the issuer can supply the data control center 
merchant member bank did not issue the card, the trans- with a relatively low transaction limit. By this arrange- 
action information is forwarded to the data control ment, a greater number of requests which are received 
center. The data control center would then attempt to 50 at the data control center 20 are forwarded to the issuer 
forwarJthe request to the issuer 12 oi the card. 11 the for approval. Thus, while the expense of authorization 
request is forwarded, the issuer can evaluate the trans- will be increased, the issuer can except to reduce its 
action against the cardholders's account information in credit losses by detecting improper card usage more 
its files 14. The issuer would then send back an ac- frequently. 

knowledgment to the merchant containing either a de- 55 In the preferred embodiment of the subject invention, 
^nial or approval of the purchase. the parameters supplied by the issuer will include addi- 

In the prior art, if the issuer was unavailable because tional features to enable the issuer to more adequately 
of communication problems or computer down time, balance their authorization expenses and credit and 
the data control center 20 would supply the response to fraud losses. For example, the cost of authorizing rela- 
the merchant Preferably, an exception file was main- 60 tively small transactions, such as those below fifty de- 
tained such that the purchase could at least be checked lars, far outweigh potential losses. Thus, in the subject 
against the list to determine if, for example, the card was invention, the issuer is given the option of selecting an 
reported lost or stolen. However, in the prior art, if the advice limit, below which no transactions are for-; 
issuer was available, it would be contacted for each and warded to the issuer. Similarly, it is cost effective to 
every transaction exceeding the arbitrarily set limit 65 evaluate all transactions above a certain upper limit, 
amount Accordingly, the issuer of bank cards was More particularly, high dollar amount transactions, 
unable to balance the costs of authorization against his when uncollected, are the most damaging to the issuer, 
particular credit and fraud losses. Further, high dollar amount transactions represent only 
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a small fraction of actual bank card usage, such that the occurring overseas. Accordingly, the issuer may further 

expense of authorizing all such transactions is not pro- supply the data control center with parameters specify- 

hibitive. Thus, a higher transaction limit, hereinafter ing that transactions occurring beyond a defined area 

referred to as the issuer limit, may be supplied by each should not be forwarded for approval. . 

issuer above which all transactions are forwarded. 5 As pointed out above, communication costs represent 

Another parameter which may be supplied by the a substantial portion of the expense of authorization, 
issuer relates to transactions which fall between the Accordingly, in order to enhance the operation of the 
upper issuer limit and the lower advice limit. More subject system 10, it is envisioned that a plurality of data 
particularly, while the issuer has determined that the control centers 20 be provided, each being located in 
cost of authorizing transactions falling between these 10 specific geographical locations throughout the country 
limits is not cost effective, he may designate these trans- or the world. Each data control center 20 will be re- 
actions for special handling. Thus, the issuer may re- sponsible for processing transactions in their local area, 
quest that the data control center 20 maintain a record x ne issuer can supply each data control center with 
of all transactions falling between these limits. Typi- parameters tailored to the location of center. For exam- 
cally, records kept in such a manner are forwarded each 15 pj^ f or domestic control centers, the issuer can request 
day to the issuer in a batch processing procedure. Batch tnat a perce htage of transactions be forwarded for 
processing is far less expensive than the real time pro- approval. However, with respect to control centers 
cessing of the subject authorization request system. which are located in a foreign country, parameters 
Each day the issuer is supplied with data concerning the WQuld be SU p p ij e d curtailing the number of authoriza- 
activity of particular cardholders such that any unusual 20 tion re q U ests which are forwarded/thereby minimizing 
patterns can be spotted and corrected. For example, if a CQSts ; ^ var j ous parameters described above provide 
cardholder has exceeded his account limits or if the use flexibility and enable the issuer to accurately tailor the 
of the card indicates that it has been stolen, the issuer CQSts Qf an authori i ation progr am with their particular 
can place the cardholder account number on the excep- cfedit ^ fraud bss problems> 
tion file 44 such that all attempted purchases will be 25 ^ summarV) there ^ p rovide d a new and improved 
denied. , ^ system for processing requests for authorization of 

In the prior art, a fraudulent user could lessen the tsmag ^ m from a mer chant wherein the issuer of bank 

likelihood of detection by restnctmg^his purchases to a ■ ^ ^ Qf tg receiyed Mofe 

level below^the transaction limit supp ted ^mer- pa ^ cula * each issuer 12 maintains files 14 on their 

chants, such f that authorization requests which would 30 {^j^y^ ^ data contr ol center 20 is provided which 

uncover the fraud were not made. As can ibe appreci- is linked t0 the Usuer ^ to the merchants 30 . Inaccor- 

ated, in the subject system ^^^^ dance with the subject invention, the data control cen- 

reques authorization for h "^ ter 20 is provided with a storage means 40 containing 

difficult to determine which requests are to be lor- v . , „ „,w,~Z 

warded to the issuer. However, it is possible that 35 Parameters supplied ^J^^fJ^^^ 

through inside information, fraduluent users may obtain requests for authorization should be forwarded for ap- 

the transaction limits set by the issuer, P rova ^ In «■ * ™' ' 

Accordingly, the subject invention contemplates an P™U *>r aU transactions through a term ^ ^s to 

additional set of parameters to further inhibit fraudulent the , data c ° ntro1 ce » ter - control t center * en 
activities. More particularly, a random selection feature 40 f^ates the requests against the parameters supp uri 

may be imposed on the issuer selected parameters; For by the issuer. Any request which is forwarded is evalu- 

exampie, the issuer can specify that a rentage of all *ted *>y the issuer and an approval or denial Returned 

transactions falling between the advice limit and the to the merchant through the data control center If the 

issuer limit be randomly selected and forwarded to the request is not forwarded to the issuer, it may be checked 

issuer for approval. Preferably, the random selection 45 against « exception file. 44, which includes a list of 

process is weighted such that transactions which are indisputably void account numbers. Preferably, the 

near the upper issuer limit will more likely be selected parameters contained in the data control center permit 

for processing. By this arrangement/even if the fraudu- a high degree, of flexibility such that the issuer may 

lent user restricts his purchases to a level below the readily tailor its authorization program with its credit 

issuer limit, the transaction may still be forwarded to 50 and fraud loss problems. . 

the issuer for approval. The issuer may also specify that While the subject invention has been described with 

a random percentage of transactions, falling below the reference to a preferred embodiment, it is to be under- 

advice limit, be selected for the type, special handling stood that various other changes and modifications 

described above. Thus, a percentage of the transactions could be made therein by one skilled in the art without 
falling : below the advice limit will be recorded in a 55 varying from the scope and spirit of the subject mven- 

batch processing method for evaluation by the issuer tion as defined by the appended claims. For example, in 

each day. ^ future, other types of identification means besides a 

Another possible parameter relates to geographical plastic bank card may be developed to associate a cus- 

location. As discussed above, the expense of authoriza- tomer with his account. Possibilities include finger- 
tion is in part determined by the distance between the 60 prints and voiceprints which are unique to each individ- 

data control center 20 and the.issuer.12, due to commu- ual. It is intended that the scope of the subject invention 

nication costs. An issuer may find it cost effective to include various identification data which the merchant 

authorize certain transactions which occur in nearby will transmit to permit authorization by the issuer, 

regions. In contrast, authorizing the same type of trans- I claim: 

action may be prohibitively expensive when the pur- 65 1. A system wherein an issuer of bank cards can regu- 
chase is made by users who are traveling abroad. Thus, late the number and nature of authorization requests 
the issuer may prefer to limit the forwarding of requests transmitted thereto from a merchant, said system corn- 
to much higher dollar values, when the transaction is prising: 
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file means, maintained at the location of the issuer and authorizing a transaction by a cardholder, the data 
containing information for evaluating a cardholder control center will only forward the request to the 
transact i ( j n . file means at the issuer if the request falls within the 

data control center linked to the file means and having authorization parameters maintained in the storage 
a storage means provided with authorization parame- 5 means and supplied by the issuer, 
ters supplied by the issuer, said authorization parame- 6. A method of processing requests for authorization 
ters defining which authorization requests are to be of transactions from a merchant wherein the issuer of 
forwarded to the file means of the issuer, and the bank cards regulates the number and nature of re- 

terminal means located at the merchant and linked to quests received comprising the steps of: 
the data control center whereby when a request is 10 providing a data control center linked to said issuer and 
transmitted by a merchant from the terminal means to said merchant; 

authorize a transaction by a cardholder to the data supplying said data control center with authorization 
control center, the data control center will only for- parameters for said issuer; 

ward the request to the file means at the issuer if the transmitting the authorization requests from said mer- 
request falls within the authorization parameters 15 cnant to ^ data control center; 
maintained in the storage means and supplied by the comparing said authorization requests with the parame- 
issuer. ters of the issuer at the data control center; 

2. A system as recited in claim 1 for use with a plural- forwarding said authorization requests to the issuer only 
ity of issuers further comprising a plurality of file means when ^ reques t falls within the parameters supplied 
associated with each issuer respectively and linked to 20 by ^ 

the data control center, and wherein said storage means eva i ua ting any forwarded requests at the issuer's loca- 
of said data control center includes a set of authoriza- tion . ^ 

tion parameters supplied by each issuer. transmitting a response to the merchant, wherein said 

3. A system as recited in claim 1 for use with a plural- response is generated by the data control center if the 
ity of merchants wherein each merchant is provided 25 request was not forwarded to issuer and with the 
with at least one terminal means connected to the data response being generated by the issuer if the request 
control center via an intermediate network means. was f orwar ded. 

4. A system as recited in claim 1 wherein the data ? A method ^ recited m 6 wherein requests 
control center further includes an exception file means m nQt forwarded to the ^ uet m evaluated 
having a list of cards, supplied by the issuer consisting 30 & t ^ ^ tion me maintained at the data control 
of accounts to which a proper response can be gener- ^ ^ ^ Qn ^ ^^^g a list c f acc0 unts to 
ated without contacting the issuer such that when the response can be generated without con- 
authorization request is not forwarded to the file means issuer 

of the issuer, the request is evaluated against the infor- % a method as recited in claim 6 wherein the authori- 
mation contained m the exertion me means 35 eters mclude m issue r limit amount 

5. A system wherein an issuer of bank cards can regu- »£P transactions exceeding the issuer limit 
late the number and nature of authorization requests ^ded to the file means at the issuer 
transmitted thereto from a merchant, said system com- amount wm oe rorwarucu w 

for authorization. 

Keans, maintained at the location of the issuer and 40 «• A method as recited in claim r *e authori- 
conSig information for evaluating a cardholder **ion parameters further mclude an advu* hmrt 
luuuuiwg in v o amount such that any transactions falling below the 

daS^center linked to the file means and having advice limit amount are not forwarded to the asuer for 
"storage means provided with authorization parame. authorization and wherem any transactions falhng be- 
Lsu^phedbyLissuer,saidauthorization parame- 45 tween the issuer limit and the advice limit may be spe- 
ters defining which authorization requests are to be cially handled. 

forwarded to the file means of the issuer; 10. A method as recited m claim 9 wherem transac- 

means located at said data control center and connected Hons falling between the issuer limit and the advice limit 

thereto, for comparing authorization requests with are recorded for later processing. 

the authorization parameters supplied by the issuer; 50 11. A method as recited in claim 10 wherein said 

and comparing step at the data control center includes the 

terminal means located at the merchant and linked to random selection of a percentage of transactions having 

the data control center whereby when a request is a dollar value below the issuer limit with the selected 

transmitted by a merchant from the terminal means to transactions being forwarded to the issuer for approval. 

the comparison means of the data control center for 55 ***** 
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